
Previous: 6,341.2 PSEi change: 5.11%
High: 6,665.1 Best: JGS +12.88%
Low: 6,365.8 2nd best: AEV +11.27%
Close: 6,665.1 2nd worst: SECB -3.36%
Val. traded (mn): 21,192.4 Worst: RRHI -3.43%

Tenor Change Yield Tenor Change Yield
3 months +0.0032 1.3154 5 years +0.0355 3.1849
6 months +0.0012 1.5621 7 years +0.0522 3.6951
1 year -0.0040 1.8167 10 years +0.0122 4.1437
2 years +0.0004 2.1728 20 years +0.0741 4.8795
3 years +0.0010 2.5269 30 years +0.0825 4.8734
4 years +0.0161 2.8654

Previous Close Previous Close
PHP/USD 48.150 47.985 EUR/USD 1.2192 1.2192

Tenor Change Yield Tenor Change Yield
3 months -0.0026 0.0025 5 years +0.0331 0.8155
6 months - 0.0254 10 years +0.0305 1.6062
2 years -0.0039 0.1446 30 years +0.0264 2.2825

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities moved up on good US labor data. Asian equities were mixed as the market reacted to Chinese industrial data. US treasury yields rose on the proposal 
of a massive US fiscal budget, and the US dollar was little changed as traders await the PCE inflation report.

Philippine peso
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Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities surged following the MSCI rebalancing. Local fixed income yields rose and the Philippine peso strengthened on stimulus hopes.

ü Local fixed income yields rose on positive sentiment brought about by the
reaffirmation of the country’s credit rati ng, and the prospects of another stimulus bill.
On average, yields went up by 2.49 bps DoD, led by the long-end of the curve which
went up by 5.63 bps.

ü Local equities gained as investors bought back into the i ndex following the MSCI
rebalancing. Inves tors heavily sold index names ahead of the r ebal ancing, expecting
steep declines, and bought back their shares after the rebalancing. Stimulus hopes
also hel ped buoy the index as Bayani han to Rise as One Bill passed its second
reading. The PSEi finished at 6,665.14 (+5.11% DoD).

ü S&P Global (S&P) affirmed the Philippines’ investment grade BBB+ long term and
A-2 short-term soverei gn credit rati ngs with a stable outlook. S&P cited emerging
signs of economic recovery could potenti ally lift some pressure on the government’s
balance sheet that was adversely affected by the pandemic. They added that the
country’s economy is beginni ng to r ecover and growth should accel erate further i n
2022 as COVID-19 vaccination picks up.

ü Robinsons Land Corp. (PSE Ticker: RLC) released its prospectus for its pl anned
Php26.67 billion REIT and is now pending appr oval. The REIT will offer
3,342,864,000 common shares at Php7.31 each, with an oversubscription option of
305,103,000 shares. The REIT port folio will include 14 real estate assets, covering
425,315 sqm and with a total appraised value of Php73.34 billion.
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current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
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ü US equities continued to rise on better than expected jobless claims data. The U.S. Department
of Labor announced that initial jobless claims for the week ending May 22 was just 406,000
(expectation: 425,00), lower than the 444,000 claims a week prior. The DJIA closed at
34,464.64 (+0.41% DoD) while the S&P 500 closed at 4,200.88 (+0.12% DoD).

ü Asian equities were mixed as investors weighed Chinese industrial data which showed that
industrial profits rose 57% YoY in April, down from the 92.3% posted in March. Investors
attribute the decline to rising commodity prices. The MSCI APxJ closed at 695.72 (+0.03%
DoD).

ü European equities also rose tracking itsUS counterpart as good labor data prevailed. This was
despite GfK Institute's survey which indicated that Germany’s consumer morale improved by
less than expected in May. The MSCI Europe closed at 147.70 (+0.22% DoD).

ü US Treasury yields continued to move up as news came that US President Joe Biden is set to
announce on Friday that a $6 trillion budget will be proposed for 2022. Given this amount, it will
be the largest spending since the second world war. On average, US Treasury yieldsmoved up
by 1.39 bps DoD, with the 2Y ending at 0.1446% (-0.39 bps) and the 10Y closing at 1.6062%
(+3.05 bps).

ü The US dollar was little changed as traders watched out for the Personal Consumption
Expenditure (PCE) inflation report which is closely monitored by the US Federal Reserve. The
DXY closed at 89.9710 (-0.079% DoD).

ü The Phil ippine peso strengthened as a third stimulus bill moved cl oser to being
enacted. The USD/PHP pair closed at 47.985 (-0.34% DoD).


